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the exchanges is the concern of the European manufacturer. Should a Manchester cotton spinner, for example, accept an order in January 1892, for cotton yarn to be delivered at Bombay, payable on July I in rupees, he would be entirely protected against any influence arising from fluctuations in the rate of exchange if he should sell a corresponding amount of bar-silver for the last of June 1892, in bianco, at the quotation of the day on the London Exchange. If the rate of exchange falls below this, then he loses on his goods-contract, although he gains by the speculation in the fall of silver; if the rate of exchange rises, then he loses on silver, but gets a profit on the delivery of the goods. How far this method, however, has come into use as a protection against the exchanges, I could not, as already mentioned, learn.
The reverse of these operations, as when the importer into India undertakes to cover any loss from exchange, of course, always take place in the export trade; and the exporter from India, or the importer into England, can always protect himself by time-dealings in bills \_Devisen~\ or in bar-silver, at the last moment on the departure of the ship on which the goods bought or sold are freighted.
In the computations the cost of insurance against loss by exchanges is as exactly worked out as the cost of marine insurance.
The condition of the Indian importer occasionally assumes an unpleasant phase, if he is obliged to wait until he receives the money from his customers. In recent years, as a rule, he lost nothing, for the price of silver steadily fell, and it was favorable to him; he lost nothing, nay he could even gain a profit by the rise in the prices of his goods caused by a decline in the rate of exchange. Only in 1890 things went badly; the rate of exchange then rose high; the prices of European goods correspondingly fell, and the dealers who had to sell the imported goods, had to meet the loss. The native merchants of Kurra-chee, an exceedingly flourishing seaport at the mouth of the Indus, because the firms engaged in the importation of cotton